Parsistent Systems Limited
CONDENSED CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2014

Note As at As at As at
September 30, 2014 September 20, 2013 March 31, 2044
In ¥ Million I ¥ Miltion In ¥ Miflion

EQUITY AND LIABILITIES
Shareholders' funds

Share capital & 400.00 400,00 440.00
Reserves and surplus & 13,084.64 10,601.88 11,823.44
13,484,64 11,001.88 12,223.44
Non- current liabilities
Long term borrowings 7 41,91 23.35 31.87
Other long term liabilities 8 1.12 629.86 300.59
Long lerm provisions 9 105.46 84.55 93.23
148.49 737.86 425.69
Current labilities
Trade payables 10 578.59 403.66 433,73
Other current liabilities 10 1,152.10 1,018.08 1.140.11
Short-term provisions ' 11 1,046,66 1,024,651 1.210.87
2,777.35 2,446.25 2,7684.71
TOTAL . 16,410.48 14,185.99 15,433.84
ASSETS
Non-current assets
Goodwill on consolidation 23.64 - 2294
Fixed assets
Tangible assets 124 2,966.60 282717 2,785.30
Intanginle assets 12.2 1,126.22 1,557.3% 1,269.05
Capitat work-in-progress 197,30 314,56 307.40
4,29n.17 4,RAG.04 436175
pMon-cument invesiments 12 1,651.36 172.60 823.23
Deferred lax assels (nhet) 14 263.38 234.92 260,12

Long term leans and advances 15 121.81 174.42 137.97
Other non-currend assets 16 25,57 440,08 459.44
6,381.88 5,718.15 6,065.45
Current assets
Current invesiments 17 4,039.33 3,766.69 4,071,36
Trade receivables 18 342371 2,851.41 3,028.17
Cash and bank balances 19 1,216.22 861.98 956.54
Shorl term loans and advances 20 498.03 373.28 410,07
Olher current assets 21 851.31 574.47 902,25
10,028.60 8,467,584 9,368.39
TOTAL 16,410.48 14,185.99 15,433.84
Summary of significant accounting policies 4

The accempanying notes are an integral patt of the condensed conscfidated financiat statements.
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Parsistent Systems Limited
CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND 1055 FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 36, 2014

Noie Far the quarter ended ¥aor the hall year snded For the year ended
Septembar 30, 2014 Septamber 30, 2012 Septomber 30, 2014 September 30, 2013 March 31, 2074
i T Milllon in ¥ Million Ins ¥ Million in T Million In ¥ Millior:
Income
Revenue frem operalions (net) 22 4,641.74 432371 B bi1.61 7.896.50 16,601.53
Other incoine 23 26047 £0.36 507.43 246.71 330.18
Totad revenuc (A) 4,911.2% 4,444.07 $.499.04 §,143.30 17,001.69
Expenses
Employee benelit expenses 2414 2,782.05 2.320.48 £.262.10 4,32%.51 0.060.68
Cost of iechnical professionals 24.2 25438 254,92 48446 455,15 005,77
Other expenses 25 683.57 740.85 1,320.34 1.228.70 255317
Finarice cost 0.23 013 043 0.2z 0.53
Deprecialion and amodizalion expeonse 123 237.20 262.86 464.79 40067 1,025.95
Total expenses {B) 1,917.44 3,578.14 7,651.12 6,605.25 13475.10
Profit before fax (A - 8) 898,77 £34.93 1,847.92 1,638.0% 3,426.59
Tax expense
Current tax 270.80 246.48 546,38 505.68 1,000.49
Yaox credit in respect of earlier yeors - {11.80) (0.30) (13.35) (13.38)
Daoferced tax charge { (credit) 0.73 (7.52) 0.85 {33.09) {62.29)
Total tax expense 280,62 227,08 46,72 459.25 933.82
Net profit for the period / year T713.16 607.85 1,401.1% 1,176.80 2,492.77
farnings per equlity share 28
[Nominsd value of ghare T1) (Corrospanding pediod! previcus
year: €10)]
Basit (In T) 16.11 1565 35.64 3040 64.07
Dluted (in 3 17.83 15.20 35.03 26.47 62.32
Summary of signilicani accoinling policles 4
Fhe accempanying notes are an inlegraf pert of lhe condensed fidnted inl Us. :
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Parsistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2014

For the half year ended

September 30, 2014

Septenmiber 30, 2013

For the year ended
March 31, 2044

In T Mitlion In ¥ Miltion in ¥ Milllfon
Cash flow frem operating activities
Profit before tax 1,947.92 1,638,056 3,426.59
Adjustmenis for;
Interesl income (55,63} (44.11) (91.47)
Finance cost 0.43 0.22 0,53
Dividend income (106.95) {55.88) {149.51}
Depreciation and amartization expense 464.79 488.67 1,025.95
Unrealised exchange less (het} (54.44) 9,67 58.13
Chang# in foreign currency translation reserve {7.63) {45.4M) (34.01)
Exchange loss/ {gain) on derivative conlracls {42.51) 147.88 19.5¢
Exchange {gain} / loss on translation of foreign
currency cash and cash equivalents (2.08} {3.76) 18.53
Bad debls 53.93 43.57 46.27
Proviston for doubtful receivables (nel) - 21.63 2837
Provision for doubtiul receivables written back (net) {53.50) - -
Employes slock compensation expenses - - -
Provision for doublful deposils 218 282 .
Pravision for doubtful deposit wrilten back - - (111}
Prewvirion far douhtfil advaneas - 0.42 0.5
Provision far diminution in value of non currentinvestments - G.05 0.05
Provision for diminution in value of cerrent investments - 12.84 "
Intercomparate deposits wrilten off - - 3.90
f2xcess provision in respect of earlier periods/ years writlen back {5.35) (2.11) (2.22)
Profit on sale of investments {net) (36.02) {54.47) (64.50)
(Profil)/ {oss on sale of fixed assets (net} {1.31) (1.24) 3.32
Operating profit before working capitat changes 2,103.82 2,169.66 4,299.26
Mavamants in worklng capital @
{ncrease) In frade receivables {(337.74) (514.25) {689.20}
Decreasef (Increase) in other current assaels 18.58 {245,63) {343.84)
(Increase) in loans and advances {96.65) {43.08} (111.85)
Increase in trade payables and current liabilities 172.47 190.50 501.32
(Decrease) increase in provisions 3521 {15.09} 120.40
Qperating profit after working capital changes 1,895.69 1,842.14 3,785,069
Direct iaxes paid (net of refunds) (521.60) 130103} (975,85)
Net cash genarated from operating activilies (A} 1,374.09 1,241.11 2,800.24
Cash ffows from investing activities
Payment lowards capital expenditure (697.75) {340,88) {581.27}
Preceeds from sale of fixed assets 1.34 1.64 2.66
Acquisition of subsidiary nel of cash of ¥ 2.51 million - - (31.70)
Purchase of non-curient investmenls {3.00} - (650.54)
invesiments in mutual funds 16,567.01} (6,045.28) (12,491.96)
Proceads from sale / maturity of cument invesiments 581097 5,436.39 $1,591.27
Investments in bank deposits having original maturity over three monlhs {13.15) (1.36) (23.54)
Maturity of bank deposils having original maturify over three months 100.00 21 41.74
Inter corporale deposits placed - - -
inter corporate deposits refunded n.07 0.10 V.33
Interest received 16,78 1.62 2805
Rividends raceived 10695 53.83 149,51
Net cash (used in} investing activities (B) {1,244.80) {891.13) (1,958.45)
Gash flows from financing activities
Proceeds from long term borrowings 13.02 9,15 17.67
Dividends paid (160.07) (110.92) {439.76)
Tax on dividend paid (27.19) (20.39) (74.78)
Net cash {used In) financing activities [C} {174.24) (131,16} {496.87)
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Persistent Systems Limited )
CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2014

For the half year ended For the year ended
Septermnber 30, 2044 September 30, 2043 March 31, 2014
tn T Miilion in ¥ Million Ir: ¥ Miltion
Nelincresse in cash and cash equivalents (A + B + C) (44.95) 218.82 a52.82
Cash and cash eguivalents at the beginning of the year B32.87 498.85 498.88
Effect of exchange difference on franslalion of foreign
currency cash and cash equivalents 2.09 3.76 (18.53)
Cash and cash equivalents at the end of the perdod/ year 780.01 72146 832,87
Components of cash and cash equivalents
Cash on hand 0.23 0.12 0.14
Balances with banks
On current accounts # 526.68 308.21 473.32
On saving accounts 0,08 .01 0.01
Cn Exchange Earner's Foreign Currency accounts 262.34 412.44 356.56
On unpaid dividend sccounls® 0,77 0.68 0.84
Cash and cash equivalents as per note 19 790014 721.46 832.87

# Out of the balance the Company can utilise ¥ 18,65 million {Cerresponding period 2 10,43 willion /Pravious year T 16.28 million) only iewards research and development
activities specified in the lpan agreement.

* The Company can iilize lhese balances only towards setiement of the respeclive unpaid dividend.

Summary of significant accounling policies - Refer note 4
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

1.

Nature of operations

Persistent Systems Limited (the “Company” or “PSL"} is a public Conpany domiciled in India and incorporated under the
provisions of the Companies Act, 1956 (the "Act”). The shares of the Company are listed on Bombay Stock Exchange
and National Stock Exchange. The Conpany is a global corpany specializing in software products, services and
technology innovation, The Corrpany offers conplete product Efe cycle services.

Persistent Systems, inc. (PSl) based in the USA, a wholly ow ned subsidiary of PSL, is engaged in softw are product,
services and technology innovation.

Persistent Systems Ple Ltd (PS Pe.} based in Singapore, a wholly owned subsidiary of PSL, is engaged in softw are
development, professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly ow ned subsidiary of PSL, is engaged in softw are
products, services and technology innovation in the kfe sciences domain,

Fersistent Telecom Solutions Inc. (PTS!) based in the USA, a wholly owned subsidiary of Persistent Systems Ine., is
engaged in software products, services and technology innovation in tefecom and Preduct Lifecycle Management

domaing.

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly ow ned subsidiary of Persistent Systems
Limited, is engaged in softw are products and services.

CloudSquads, Ihe, (CSN) based in the USA, a wholly owned subsidiary of PSI, is an innovative consultancy that
deploys, integrates and runs social communities on social customer platforms to provide insights that drive
improvements in marketing, sales and customer service.

Basis of preparation

The condensed interim financial statements for the quarter and haff year ended September 30, 2014 have been
prepared in accordance with Accounting Standard 25- ‘Interim Financial Reporting' nofified by Companies (Accounting
Standards) Rules, (as amended) 2006.

The condensed financial staternents of the Group are prepared in accordance with generally accepted accounting
principles in India {Indian GAAP} 1o corrply in all material respects with the Accounting Standard notified under the
Conpanies (Accounting Standards) Rules, 2006, (as amended) and the refevant provisions of the Companies Act,
2013 (to the extent notified). These condensed financial statemerds are prepared on an accrual basis and under the
historical cost convention except derivative financial instruments which have been measured at fair value. The
accounting pelicies are consistently applied by the Group during the period and are consistent with those used in

previous period/ year,
Principles of consolidation

The condensed consolidated financial statements for the quarter and half year ended September 30, 2014 of the
Company and its subsidiaries ("the Group”) are prepared in accordance with generally accepted accounting principles
applicable in India, and the Accounting Standard 21 (AS-21) on ‘Consolidation of Financial Statements’, notified by
Companies (Accounting Standards} Rules, 2006, (as amended) ("Accounting Standards’) by and to the extent possible
in the same format as that adopted by the Company lor ils separate financial staterments.

The financial statements of the Company and its subsidiary companies have been combined on fine by line basis by
adding together the book values of like items of assets and liabifities, income and expenses after eliminating intra group
balances and intra group transactions except w here cost cannot be recavered. The unrealized profits or josses resulting
from the intra group transactions and balances have been eliminated.

The consolidated financial statements include the share of profit / loss of associate companies, w hich are accounted for
under the ‘Bquity method’. The share of profit / loss of the associate company has been adjusted to the cost of
investment in the associate, as per the 'Equity method'. An associate is an enterprise in which the investor has
significant influence and w hich is neither a subsidiary nor a joint venture.

The excess of the cost to the Company of #s investment in a subsidiary and the Company’s portion of equity of
subsidiary on the date at w hich investment in the subsidiary is made, is described as goodw it and recognized separately
as an asset in the consolidated financial statements. The excess of the Company’s portion of equity of the subsidiary
over the cost of investment in the subsidiary is treated as capital reserve in the consolidated financial staterments.
Goodw ill arising on consolidation is not amortized. i is tested for impairment on a periodic basis and writlen off if found

impaired.

The consoiidgtqgiinar1ciai slatements are prepared using uniform accounting policies for like transactions and other
events in/gﬁigq ;Qilctu%:tances and necessary adjustments required for deviations, if any, are made in the consolidated

financi terents;” Th
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Persistent Systems Limited -
Notes forming part of condensed consolidated financial statements

(@)

(b)

(c)

The financial statements of the subsidiary companies used in the consolidation are drawn up to the same reporting date
as of the Company.

The subsidiary companies considered in consolidated financial statements are as follow s:

Name of the subsidiary Ownership percentage as at Country of
September 30, | Sepiember 30, | March 31,2014 | 'ncorporation
2014 2013

Fersistent Systems, Inc. 100% 100% 100% USA-
Persistent Systems Pte Limited 100% 100% 100% Singapore
Persistent Systers France SAS 100% 100% 100% France
Persistent Telecom Solutions Inc. 100%
{w holly ow ned subsidiary of 100% 100% USA
Persisfent Systermns Inc.)
gieilgs;stent Systems Malaysia Sdn. 100% 100% 100% Malaysia
CioudSquads, Inc. {w holly ow ned
subsidiary of Persistent Systems 100% - 100% USA
Inc.)

Summary of significant accounting policies

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assunptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilties at the end of reporting period. Although these estimates are based on the
management's best know ledge of current events and actions, uncertainty about these assunptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilittes in future periods.

Tangible fixed assets

Tangible fixed assets are stated at cost, less accumulated depreciation and accumulated impairment losses, if any. The
cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for its
intended use. Any trade discolints and rebates are deducted in arriving at the purchase price. Capital w ork-in-progress
includes cost of fixed assets that are not ready to be put to use.

Subsequent expenditure related to an item of fixed asset is added {o its book value only if it increases the future benefits
from the existing asset beyond s previously assessed standard of performance. All other expenses on existing fixed
assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the
staterment of profit and loss for the reporting period during w hich such expenses are incurred.

Gains or losses arising from disposal of fixed assets are measured as the difference betw een the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit and loss w hen the asset is disposed.

Intangible assets
(i) Acquired intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are
measured on initial recognition at cost. Following initial recognition, intangible asseis are carried at cost less
accurulated amortization and accumulated impairment fosses, if any. Cost comprises the purchase price and any
directly aftribitable cost of bringing the asset to its w orking condition for its intended use.

Gains or losses arising from disposal of an infangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

(This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(d)

(e)

{f

{ii} Research and development cost

Research costs are expensed as incurred. Development expenditure incurred onh an individual project is recognized as

an intangible asset w hen the Group can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- its abifity to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or seff the asset; and
- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, untit capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost less accunulated
amortization and accumulated inpairment losses, if any. Amortization of internally generated intangible asset begins
w hen the development is conplete and the asset is available for use,

De preciation and am ortization

Depreciation on tangible fixed assets is provided using the Straight Line Method ('SLM) over the useful lives of the
assets estimated by the management.

The management estimates the usefullives for the fixed assets as follows:

Assets Useful lives
Buikdings 5 years

Computers Jyears
Computers - Servers and netw orks* 3vyears
Office equipments Syears
Fant and equipment* 5 years
Pant and equipment (Windmilh* 20 years
Furpiture and fixturas* 5 years
Vehicles™ 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by
externatl valuers the management believes that the useful lives as given above best represent the period over w hich the
mHAAGRTIEOE expects to use these assets. Hence the uselul ves of these assets are diffarsnt from the uesful kves ac

prescribed under Part C of Schedule If of the Companies Act 2013,

Individual assets w hose cost does not excéed < 5,000 are fully depreciated in the year of acquisition.

Leasehold fand is amortized on straight line basis over the period of the lease which is 95 years. Leasehold
improvemenis are amortized over the period of lease or useful ife, w hichever is low er.

Intangible assets are amortized on a straight fine basis over their estimated useful fives commencing from the day the
assetis made available for use.

Im pairment of tangible and intangible assets

The carrying amounts of assets are review ed at each balance sheet date if there is any indication of impairment based
on internallexternal factors.

Recoverable amount of intangible under development that s not yel available for use is esfimated at least at each
financiat period / year end even if there is no indication that the asset is irpaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount, The
recoverable amount is the greater of the asset's net seling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset.

Borrowing costs

Borrowing cost includes interest, amortization of ancilfary costs incurred in connection with the arrangement of
borrow ings.

Borrow ing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial-fien %NI%‘B to get ready for its intended use or sale are capitalized as part of the cost of the respective
3]
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

{9)

(h)

(i)

Leases

Where the Group is a lessee

Leases, w here the lessor effectively retains substantially all the risks and benefits of ow nership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the siatement of profit and loss on a straight-fine basis over
the lease term. '

Investments

Investments which are readily realizable and intended to be held for not more than one year from the date on which
such investments are made, are classified as current investments. All other investments are classified as long-term

investments.,

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable
acquisition charges such as brokerage, fees and duties.

Current invesiments are carried in the financial statements at lower of cost and fair value, determined on category of
invesiment basis, Long-term investments presented in the financial statements are carried at cost. How ever, provision
for diminution in value is made to recognize a decline, other than tenporary decline, in the value of investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss,

Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the Group and the revenue can
be relizbly measured. The follow ing specific recognition criteria must also be met before revenue is rec ognized:

{i} Income from software services

Revenue from time and material engagements i recognized on fime proportion basis as and when the services are
rendered in accordance w ith the terms of the contracts w ith customers.

In case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the contracts,
on proportionate completion basis.

Revenue fromroyalty is recognized in accordance with the terms of the relevant agreements.
Revenue from maintenance contracts is recognized on a pro-rata basis over the period of the contract.
Revenue from licensing of softw are is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation to work done on time and material projects and fixed price
projects until the balance sheet date for w hich billing has not taken place.

Unearned revenue represents the billing in respect of contracts for w hich the revenue is not recognized.

The Group collects service tax and value added taxes (VAT) on behalf of the government and, therefore, these are not
economic benefits flow ing to the Group. Hence, they are excluded from revenue,

{(ii) Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable. Interest income is included under the head ‘Other income' in the statement of profit and loss.

(iii) Dividend

Gividend income is recognized w hen the Group's right to receive dividend is established by the reporfing date, Dividend
incorme is included under the head 'Other ncome’ in the statement of profit and loss.

{This space is infentionally left blanik)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

0

Foreign currency translation

(if Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the respective reporting currencies of the entties in the Group, by
applying to the foreign currency amount the exchange rate betw een the reporiing currency and the foreign currency at
the date of the transaction.

Conversion

Foreign currency monetary ilens are reporled using the exchange rate prevailng at the reporting date. Non-monetary
tems, which are measured in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar
valuation denominated in a foreigh currency are reported using the exchange rates at the date when the vaiues were

determined,

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
liabilities relating to fixed assets acquisition are recognized as income or expenses in the reporting period in w hich they

arise.

Forward exchange contracts not intended for trading or speculation purposes covered by AS-11 “The effects
of changes in Foreign Exchange rafes”

The premium or discount arising at the inception of forward exchange contracts is amortized and is recognized as an
expense/ income aver the life of the contract, BExchange differences on such contracts are recognized in the statement
of profit and loss in the reporting peried in w hich the exchange rates change. Any profit or loss arising on canceltation or
renew al of such forw ard exchange contract is also recognized as income or as expense for the reporting period,

Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

The Group has adopted principles of AS-30-"Financial Instruments: Recognition and Measurement” issued by the
Institute of Chartered Accountants of India (ICAI), to the extent that the adoption did not conflict with existing notified
accounting standards and other authoritative pronouncements of the company law and other regulatory requirements,

Asg per the accounting principles laid dow n in AS-30 refating to cash flow hedges, derivative financial instruments w hich
qualify for cash flow hedge accounting are fair valued at balance sheet date and the effective portion of the resultant
loss / (gain) is debited / {credited) fo the hedge reserve and the ineffective portion is recognized to the statement of prof it
and loss. Derivative financial instruments are carried as forw ard contract receivable w hen the fair value is positive and
as forw ard contract payable w hen the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recogmzed in the
statement of profit and foss as they arise.

Hedge accounting is discontinued when the hedging instrument explres or Is sold, or terminated, or exercised, or no
longer quaiifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized in hedge
reserve is transferred to the statement of profit and loss w hen the forecasted transaction occurs or affects profit or loss
or w hen a hedged transaction is no longer expected to occur.

Translation of integral and non-integral foreign operation
The Group classifies all its foreign operations as either “integral foreign operations” or “non-integral foreign operations.”

The financials statements of the integral foreign operations are translated as if the transactions of the foreign operations
have been those of the Group itseif,

The assets and liabiities of a non-integral foreign operation are translated into the reporting currency at the exchange
rate prevailing at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the
dates of transactions or weighted average rates, where such rates approximale the exchange rate at the date of
transaction. The exchange differences arising on translation are accumulated in the foreign currency translation
reserve. On disposal of a hon-integral foreign operation, the accumulated foreign currency translation reserve relating
to that foreign operation is recognized in the slatement of profit and foss.

When ihere is & change in the classification of a forelgn operatlon the franslation procedures applscable to the revised

Charlared
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(k) Retirementand other employee benefits

"

{iy Providentfund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligible employees make a
monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible erployees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period/ year w hen the contributions are due. The Group has
no obligation, other than the contribution payable to the provident fund.

{ii} Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date. Actuarial gains and losses are recognized in full in the statement of
profit and loss in the reporting period in w hich they cceur.

{iii) Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible errployees as per the
scheme, The contribution to this scheme is charged to the statement of profit and loss on an accrual basis, There are no
other contributions payable other than contribution payable to the respective fund.

{iv} Leave encashment

Accumulated leave, which is expected to be utiized w ithin the next tw elve months, is treated as short-term employee
benafit. The Group measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date,

The Group treats accunulated leave expected to be carried forward beyond twelve months, as long-term enployee
bensfit for measurement purposes. Such long-term compensated absences are provided for hased on the actuarial
valuation using the projected unit credit method at the reporting date. Actuarial gainsflosses are immediately taken to the
siatemenl of profil and loss and are nol deferred.

The Group presents the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right 1o defer its settlement for tw elve months after the reporting date.

{v) Longservice awards

Long service aw ards are other long term benefits to all eligible employees, as per Group’s policy. The cost of providing
benefit under long service aw ards scheme is determined on the basis of actuarial valuation using the projected unit
credit method at the reporting date. Actuarial gains and losses are recognized in full in the statement of profi{ and loss
in the reporting period in w hich they occur,

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Ihcome Tax Act 1967 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Group operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income
originating during the current reporting period and reversai of timing differences of earlier reporting periods. Deferred tax
is measured based on the tax rates and the tax law s enacted or substantively enacted at the reporting date.

Deferred tax liabilities are recognized for all iaxable timing differences. Deferred tax assets are recognized only to the
extent that there is reasonable certainty that sufficient future faxable income will be avalable against w hich such
deferred tax assets can be realized. Ih situations w here the Group has unabsorbed depreciation or carry forw ard tax
losses, all deferred tax assets are recognized only if there is virtual certainty supperted by convincing evidence that they
can be realized against future taxable profits.

I the situations w hore the Group s ontitied to a tax holiday undor the Income tax Act, 1861 cnacted in India or lax law s
prevailing in the respective tax jurisdictions w here it operates, no deferred tax (asset or liability) is recognized in respect
of timing differences w hich reverse during the tax holiday period, to the extent the Group's gross total income is subject
to the deduction during the tax holiday period. Deferred tax in respect of fiming differences which reverse after the tax
holiday period sm?cegmzed in the period/ year in w hich the timing differences originate. How ever, the Group restricts
recognition g:f ife ad ,t‘a assets to the extent that it has become reasonably certain or virtually certain, as the case
fficientMuture taxable income will be available against w hich such deferred tax assets can be realize
(Qf zdeferr ql‘h"jaxes the timing differenc whﬁh*“@rl ipate first are considered to reverse first.
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(m)

(n)

At each reporting date, the Group re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred
tax assets to the exterd that it has become reasonably certain or virtually certain, as the case may be that sufficient
future taxable income will be available against which such deferred tax assets can be realized,

The carrying amount of deferred tax assets are review ed at each reporting date. The Group w rites -dow n the carrying
amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may
be, that sufficient future taxable income wil be available against w hich deferred tax asset can be realized. Any such
write-down is reversed to the extent that it becomes reasonably cerlain or virtually certain, as the case may be, that

sufficient future taxable income w ill be available,
Deferred tax assets and deferred tax lfabilities are offset, if a legally enforceable right exists to set off current tax ass ets
against current tax liabilities and the deferred tax assets and deferred tax liabifties relate to the same taxable entity and

the same taxation authority.

Minimum alternate tax (MAT) paid in a period/ year is charged fo the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Group will pay
normal income tax during the period, i.e., the period for w hich MAT credit is allow ed to be carried forw ard. In the period/
year in which the Group recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for
Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by
way of credit to the statement of profit and loss and show n as “MAT Credit Entitlerment.” The Group review s the “MAT
credit entiiement” asset at each reporting date and writes down the asset to the extent the Group does nof have
convincing evidence that it will pay normal tax during the specified period.

Segment reporting
(i) Identification of segment

The Group's operations predominantly relate to providing software products, services and technology innovation
covering full life cycle of product to its customers,

The primary reporting segments are identified based on review of market and business dynamics based on risk and
returns affected by the type or class of custormers for the services provided. The analysis of geographical segrment is
based on the areas in w hich the cusfomers of the Company operate,

{(iiy Allocation of income and direct expenses

income and direct expenses allocable to segments are classified based on items that are individually identifiable to that
segment such as salaries and project related fravel expenses. The remainder is considered as un-aliocable expense
and is charged against the total income,

{iii) Unallocated items

Unallocated items include general corporate income and expense items which are not affocated to any business

-segment.

Segregation of assets, liabilities, depreciation and other non-cash expenses into various reportable segments have not
been presented except for trade receivables as these items are used interchangeably betw een segments and the Group
is of the view that it is not practical to reasonably allocate these items to individual segments and an ad-hoc allocation

wi ill not be meaningful.

{iv} Inter-segmenttransfers

There are no inter-segments transactions.
(v} Segmentaccounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and presenting
the financial statements of the Group as a w hole.

Earnings per share (FPS}

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the w eighted average number of equity shares oufstanding during the period / year. The w eighted average number of
equily shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a
rights issue, share splt, and reverse share split (consolidation of shares), if any occurred during the reporting period,
that have changed the number of equity shares outstanding, without a corresponding change in resources. Further, the
w eighted average-nieber of eguity shares used in computing the basic earnings per share is reduced by the shares
fl Nignagement Trust at the balance sheet date, w hich were obtained by subscription to the shares

ngsa’éd df[} Group.




Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

{0)

P)

(a)

)

For the purpose of cafculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equily shares ouistanding during the period / year, are adjusted for
the effects of all dilutive potential equity shares.

Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that an
outflow of resources emrbodying economic benefits will be reauired to setfle the obligation, in respect of w hich a relizble
estimate can be made. Provisions are not discounied to its present value and are determined based on the besi
estimate required {o settle the obligation at the reporting date. These estimates are review ed at each balance sheet date
and adjusted to reflect the current best estimates.

Contingent liabifities

A contingent liabilty is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a Hability that cannot be recognized
because it cannot be measured reliably. The Group does not recognize a contingent liability but discloses its existence
in the financial statements.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
w ith an original maturity period of three months or less.

Employee stock compensation expenses

Enployees (including senior executives) of the Group receive remuneration in the form of share hased payment
fransactions, w hereby employeas render services as consideration for equity instruments (equity -settled transactions),

In accordance with the SEBI (Employee Stock Option Scheme anhd Enployee Stock Purchase Scheme) Guidelings,
1999 and the Guidance Note on Accounting for Ehployee Share-based Payments, the cost of equity-setilad
transactions is measured using the intrinsic value method and recognized, together with a corresponding increase in the
“Stock optichs outstanding account” in reserves. The cumulative expense recognized for equity -settled transactions at
each reporting date untl the vesting date reflects the extent to which the vesting period has expired and the Group's
hast estimate of the number of equity instruments that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a reporting period / year represents the
movement in cumulative expense recognized as at the beginning and end of that reporting period and is recognized in
employee benefils expense. The employee stock option schemes have a graded vesting schedule. Each vesting
tranche having different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terns of an equity-settled transaction aw ard are modified, the minimum expense recognized is the expense
as if the terms had not been modified, if the original terms of the aw ard are met. An additional expense is recognized for
any modification that increases the total intrinsic value of the share-based payment transaction, or is cotherwise
beneficial to the employee as measured at the date of modification.

{This space is intentionally left biank}
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

5.  Share capital

As at As at As at
September 30,2014 September 30,2013 March 31, 2014
In ¥ Million In T Million in ¥ Million

ARuthorized shares {No. in miHion)
112 {Corresponding period/ Previous year: 1,120.00 1,120.00 1,120.00
112} equity shares of ¥ 10 each

1,120.00 4,120.00 1,120.00
Issued, subscribed and fully paid-up shares
(No. in miltion)
40 (Corresponding period/ Previous year: 40) 400.00 400.00 400,00
equity shares of T 10 each
Issued, subscribed and fully paid-up share 460,00 400.00 400.00
capital

a) Reconciliation of the shares outstanding af the beginning and at the end of the reporting period
There is no movement in the shares outstanding at the beginning and at the end of the reporting period.
b) Terms /rights attached to equity shares

The Company has only one class of equity shares having a par value of T10 per share. Each holder of equity shares is
eniitled fo one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by
the Board of Directors is subject {o the approval of the shareholders in the ensuing Annual General Meeting.

fxuring the quarter ended September 30, 2014, the amount of per share interim dividend recognized as distributions to
equily shareholders is T Nil (Corresponding period ¥ Nilf Previous year T 8).

During the year ended March 31, 2014, the amount of per share final dividend recognized as distributions to equity
shareholders was ¥ 4.

In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the
Corpany, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.

¢) Details of shareholders holding more than 5% shares in the Company

Name of the As at September 30, 2074 As at September 30, 2013 As at March 31, 2014
shareholder No. inmillion % Holding No. in miflion % Holding No. in million % Hoiding
Dx. Anand Deshpande 11.46 28.65 11.46 28.65 11.46 28.65

jointly with Mrs. Sonali
Anand Peshpande

Mr. Suresh Deshpande 4.09 10.24 4.09 10.24 4.09 10.24
jointly with Mrs. Sulabha
Suresh Deshpande

PSPL ESOP 2.58 6.45 3.12 7.79 2.83 7.09
Management Trust

Saif Advisors Mauritius 2,13 533 213 533 213 533
Limited

* The shareholding information is based on legal ow nership of shares and has been extracted from the records of the
Campany including register of shareholders / members,

{This space is infentionally leff blank}
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Persistent Systems Limlted

Notes ferming part of [ lidated financial s

6. Reserves and surplus

As at Asatl Asat
September 30, 2014 September 30, 2013 March 31, 2014
In ¥ Millien In ¥ Milliony In TMillion
A, Securities premium account
Balance as perihe fasl financial statements 1,736.70 1.736.20 1,736,70
1,738.70 1,736.70 1,736.70
B. Employees share optlons outstanding account
Balance as per e lasl financial statements 26.96 30.48 30.48
Add : Addilions during 1he reporting period - - -
Less: Translerred fo peneral reserve {1.12} {1.40} (3.52)
25.84 29.08 26.86
€. General reserve
Balance &s per the last financiaf stalements 452238 3617.42 361742
Add: Transferred from the slalement of profit and loss - - 094.30
Add: Adjustmenls lowards employees stock oplions 112 4.55 3.52
Legsa: Adjushnents lowards PSPL ESQF Management Trust (Refer nole 20 by - - {92.85}
4,623.51 3,624.97 4,522.38
D, Forolgn currency tranglation rasarve
137.50 61.92 6192

Balonce os per the fasl finsncial statoments

Add: Exchange ditference during the reporting period on net invesiment {n non- 18.20 104.83 75.58
integral foreign operalions
185.70 166.75 137.50
E, Hodge roserva
Balgnce as per the last financhal slatements 214.73 87.76 87.76
Addiion / (deduction) during ihe reporting perlod (168.18) (467.45) 1256.97
56.54 {370.69) 21473
F. Surplus in the statoment of profit and foss
Balance as per the last financial slatements 5,185.16 4,248.27 4.248.27
Net prefit for the reporting perlod! year 1,401,109 1.178.80 246297
Less: Appropriations
Interin dividend - - (320.00)
Proposed final dividend - - (160.00)
Tax on divideng - - (85.58)
Translerred 1o generat reserve - - (994,30)
6,586.95 5427.07 6,185.16
13,084.64 10,601.88 11,923.44
7. Long-term berrowings
As wt As at Acat
ptentbor 30, 2014 Sopembor 30, 2013 March 31, 2014
In € Million Fa T Milllogy 0 € Millieen
Torm foans (unsecuréd)
indian rupee toan from others 44.88 23.35 31.87
44.89 23,35 31.87
Less; Gurrent malurly of long ferm borrowings transterred 1o olher curen! lishilities (Reler note {2.88) - -
10).
41.91 23,35 31,87

‘The term loans from Governmenl depsitments have the following 1erms and canditions:

Loan | - amounting te ¢ 15,06 miflion (Correspoending period ¥ 6.54 milion /Previous year ¥ 15.06 milion) with Interes| payable g2 2% per annum guaranieed by a bank

Loan # - amounling 1o ¥ 29.63 million {Corresponding peried T 16.81 mifion /Previous year T 16,81 milfien) wilh Inlerest payable @ 3% per annum repsyable in ten
equal annual instaliments over a period of ten years commencing from Saptember 2015,

8. Other {ong term labillties

Asat As at As at

p ber 30, 2014 September 30, 2013 March 31, 2014

i ¥ Milllon in ¥ Million #n T Mitiion

Capital creditors - 629,28 28070
1.33 0.58 089

Interest accrued but nol due on term loans
Less: Current malurity of inleresl accrued bul not due on term loan transfemred to @21
oiher cutrent liabilties (Refer aole 10).

1.12 0.58 0.88

142 629.96 300.59
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

9. Long term provisions

As at As at As at
September 30, 2014  September 30, 2013 March 31, 2014
in T Million in T Million in T Million
Provisicn for employee benefits
- Long service awards 105,46 B4.55 93,23
105.46 84,55 93.23
10. Trade payables and other current liabilities
As at As at As at
September 30, 2014  September 30, 2013 March 31, 2014
In ¥ Million in ¥ Million In ¥ Million
Trade payables 578.59 403.66 433.73
578.59 403.66 433.73
Other current tiabitities
Unearned revenue 521.62 259.85 526.39 i
Unpaid dividend * 0.77 0.68 0.84 [
Current maturity of long term borrowings {Refer note 7} 2.08 - - '
Current maturity of interest on fong term borrowings (Refer note 8) 0.21 -
Advance from cuslomers 15.48 4.28 11.51
Forward contracts payable - 482.75 -
Capital creditors 360.62 §5.63 377.80
Other payables
- Statutory liabildies 110.34 80.71 101.88
- Accrued employee liabilities 133.36 +10.19 118.60
- Other liahilities 6,72 3.69 3.08
1,152.10 1,0118.08 1,140.11
* Unpaid dividend is credited to Investor Education and Protection Fund as and when due.
11, Short-term provisions
As at As at As at
September 30, 2014  September 30, 2013 March 31, 2014
I ¥ Million In T Million in T Million
Provision for employee benefits
- Gratuity 90.45 17.91 46.21
- Leave encashment 338.76 322.82 297,52
- Long service awards 12.73 4.78 11.02
- Other employee benefits 606.68 542.36 668.93
Others
- Income tax (Net of advance tax) - 136,64 -
- Proposed dividend - - 166,00
- Tax on proposed dividend - - 27.19
1,046.66 1,024.51 1,210.87

This space is infentionally left blank

15 of 32




Ze0 6t

sy

dag uo se zneA jooq Jay ip

(UOBILL GO'pG Y 2 J23A SROINBI JUOYIE 191 E)  pouad Bupuodsanos) uogm 2E'62) 2 102 "OF 19quIdIg uo sk uBIsaIdSp palBWNYDY (o
(uoiiu: QE" G 2 JRaK SAOINAIY UOHIW 22°2Z 3 pouad Buipuodsalog) uoiw J9+z » Pouad s joj sBieys coyeradag (g
(UOlps 22791 2 Je3A SNCINGLG [UOHIRL B8'9ES L 2 Pouad BulpuodsaLoD) USKNY #2708’ L 2 ¥LOZ ‘0 JQUIREES UD S yoo|g Ssolg fe
-SMOYJ0} Se aig pUB| BIeVases| U0 PaENisU00 SRsse [0 el

1L 228T - L2188 vl 65°6E% 00'%} £E°0PT £2'819°1 [P 657122 £H0Z ‘ot tacuwiatdag je sy
4228q 1aN
89 1E5'2 S §6°5P¢ 58'6 3P89 IV iT 52°500°L £2'95¢% 5T - THOZ “0¢ JzCwndag je sy
¥&'8 - or'e - 10°¢ 9:°0 84’5 220 - - saduasspp sbueyaxy «
ssusUsnipe au0
§5'E - 520 - 884 P80 $0°L - - - sjesodsigy
Z5'51e 900 1E 2L 571 5225 %4 £0'001 ferarad 1z0 - poiad sy so ableyn
LLUBIE'E ey 25'82¢ 0’8 0 PED zLse L2106 15ELy 122 - €102 1 1Y 1B sy
LQeRIOWE DUE Uoeisardag
S8'79L°'S 757 SLYSY 1862 L0021 | iy 80°9¥E°1 SB'SELE Li'o¢ £9'}Z2 <IOT ‘og Jacwaidag je sy
55718 - 860 - 100 B3 1612 737 - 292 seaussagip shueyoxg -
sz MISRipe J3Yi0
SE'P - $Z'0 - ¥0'Z 8870 0zl - - - sjesodsiy
z82L7 - §e'g - 96'8Z 80'L BL'BTL ST'oY 240 - SUCIIPPY
£0'BLL'S [0 19428 L8'G2 LyEsn'L £6'0p 855841 8G'LL0'Z £3'BE LOGLE EL0Z '} judy e sy
(10D 1y} %301q ssID
Sy SjualaAaldLl wawd|nba sjuawzdinba
BRI Salayan PU® 3lmiiung Ljoyasest pue jue|4 -1 Hlg) m._mu:n_ntou wm:_vm:m pueg| pjogases pue gioyaazy

{uolpy 2 1)
08'$84°7 - 05901 62°L1 29°9Zy $6'51 LL'S0E 05°£99"% 85°8¢ 98122 PLOZ 12 Yo e sy
038982 50°% €6'91 0L ZUELY £591 ST'56E TL08L% 2458 6702 7L0Z ‘0g Jacwaydag e sy
#2019 38N
95°p¥ET BT BY'ERE 8541 CTLB8L 06°Z¢ 69'5LE") BLEVS ¥i'E - vIOZ ‘D¢ Jagualdag je sy
182 - €00 - - 500 e [Ced)] - - sedusapp abueyoxg -
siusisnipe Jayn
£8°42 BE'D - - 81D - 62702 - - - sjesodsigy
yLIET FAvR:! S0'61 £€'L BLES 262 8EDLL PPy 1z0 - pouad au soy abieyn
PELELT Sy LEFSE £2'aL 65°9EL £6'62 CHTRY' S 85'66Y e - $10Z ") dy 12 sy
uopenyowe fuk yonelaaidag
LLIB'S LY Y005 1942 ¥8'202°% £Y'6P $6°025°) 05¥62°T Lo 67°0ZT 7L0Z ‘0¢ s9GWaldag Je sy
0zt - 230 900 TN IR R [G5) ~ g0 seouzaglp abueydxg -
SfuzLShipe JaylD
gLz 88 - - 910 - 2802 - - - sjesodsig
89°Ziy 04 sz'8t 80’0 ¥ S £7'E zELBL $6'LEL - - sucIppY
FLLLS'S (34 LR I5'Le LEESL 1859 FOREE 801812 Lo 0g'Lzz FL0Z 1 pdv j2 sy
{1se2 17 A 00jq S501D

EEYELIP sjuaLEaAnIdu) Baudinba sjuawdinba
felot SN pue ainjuing pioyases pueiue|d o m._mgﬂn—EDn« wm:.—ﬁm:m pue} pjoysses]  puef pjoya3dd
(Uogipy > up}

SIUGLLAILLS [BIoURU

s3asse siqibuel 171

I} PIRPHOSUOD PISUIPUIS j0 Ned Buiuuoy sajoy
POl SWaSAS JUSISISIag




[4SF PR

G

e s e

k

gey

e,

(4UBIQ Y3) AlfeUoRualu) S 8oRAS Sty 1)

W 20DLD'E & 2LOZ CLE YDJBR UG SE anjea %00q JaN (P
HOYE G9°pS1 2 ¥LOT T LE IR UO S8 UONEBISICaD pajeinunaay (3
UCHIIW 9E'GY 2 Jeah ay 10) afieyo uoneaidag (g

UGN Z2p3L L 2 L0 CLE YoIB Le S8 %00|q sS0J0) (8

TSMOC SE SIE PUB| Ploqases) U0 paloniisucd SI9Sse Jo S0

0£'$8.Z - 05501 5713 89°9z¢ PE'SL 11°808 05'195°L 86°3€ 0c'tee PLOZ “1E Uotep 1B SY
H20ig 3o
PEIELT Sy LB'POE Praiis §9'984 £6°6¢ £6°Z80'L 2566 €L - YEOZ “LE YDMRN 1B SY
e - ¥Z'0 {106y {100} 60°0 £0'2 890 - - sadualagp abueyaxy -
sasnipe g0
ST'BE - 180 oE'C g8z 86570 ) 787 - - - sjesedsig
Ov'eEy S0°0 5492 06z SO'e0L Ly 18802 forag=l:} e - 1ead sy sof abiey)
LL8iL'2 'y [ATR 149 él'g QE'vEs L5852 LZ'L06 Lgey 14 - £10Z *} U0V 18 sy
uojleziowe plie uoneiaasdag
YLILG'S ¥5'¥ e 1P 5L e LE'E8L ) FA Poregs’y 8018 Loy Qe LEe YIOT 'LE yodey je sy
Z4ve - [240)] {2oo) 2o T LOEL 888 - €27 saIuRIyIp sbueydxy -
sjuaisnipe B0
£E'PE ~ oLy ¥LL f4%-] 05t FAA A - - - sjesodsiq
20409 - LSy es'E §2°GL 878 TLE0T el 2 2io - SUCIpRY
EO'BLL'G ey L91Z% 1802 LPEBD' £6'0F 85°G8LL 8072402 £5°62 pLip ¥ £L0Z 'L iwdy je sy
(3503 1y} yo0iq sS00D)
SINFXLy sjuswaacsduw 1swdinba sjuawdinbe
[GHT8 ECTETERY ple aunpuing DiciaseaT] pue juejd FHUD stagndion sBuipping PUBE pjoYaseaT  puej ployaalg
{UoitiLN 2 uf)

siasse a|qibue) LZL

SIUAtLBLELS [eloueuy PHBRIOSUOD PAsUBpuUOD jo Hed Bulwio} sajoN
payul SWolsAg Juals|siad




Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

12.2 Intangible assets

(In T Miltion}
Software Acquired contractuat Total
righis
Gross block (At Cost)
As at Aprit 1, 2014 2,430.36 575,05 3,005.41
Additions 61.33 - 61.33
Disposats - - ~
Other adjusiments
- Exchange differences 41.65 10.49 52,35
As at September 30, 2014 2,533.64 585.45 2,119.09
Amaortization
As at April 1, 2014 1,347.83 388.53 1,736.36
Charge for the period 197.28 35,77 233.05
Disposals - - -
Other adjustments B
- Exchange differences 17.83 5.83 23.46
As at September 30, 2014 1,662.94 42993 1,992.87
Net block
As at September 39, 2014 970.70 155.52 1,126.22
As at March 31, 2094 1,082,53 186.52 1,269.05
{in ¥ Millton)
Software Acqulred contractual Total
rights
Gross block (At Cost)
As al April 1, 2043 1,289.28 542.68 1,831.96
Additions g947.38 - 947.38
Disposals - - -
Other adjustments
- Exchange differences 188.37 47.71 236.08
As at September 30, 2013 2,425.03 590.39 3,015.42
Amortization
As at Aprit 1, 2013 924.50 205,36 1,129.86
Charge for the period 197.81 B5.85 283.76
Disposals - - -
Other adjustments -
- Exchange differences 34.28 10.21 44.49
As at September 30, 203 1,156.59 301.52 1,458,191
Net block
As at Soptember 30, 2013 1,268.44 208.87 1,557.91
12.3 Depreciation and ameriization
{in T Million}
For the quarter ended For the half year ended For the year ended
September 30, 2014 September 30, 2013 September 30, 2014  September 30, 2013 March 31, 2014
On tangible assets 119.38 110.85 231.74 215.92 438.40
Cn intangible assets 117.82 151,91 233,05 283.76 587.57
Less: altributable o fixed assets used for - - - (0.01) (0.02)
construclion of brilding
237.20 262.86 464.79 499.67 1,025.95

(This space is intentionally teft blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

12.2 intangible assets

(In ¥ Miilion}
Software Acquired contractual Total
rights

Gross hlock (At Cost)
As at April 1, 2013 1,289.28 542,68 $,831.96
Additions 1,017.60 - 1,017.60
Disposals - - -
Other adjustments
- Exchange differences 123.48 32.37 155.85
As at March 31, 2014 2,430.36 - 575.05 3,005.41
Amortization
As at April 1, 2013 926.76 203.10 1,129,686
Charge for the year 408.15 181.42 587.57
Disposals - - -
Other adjustments
- Exchange differences 14.92 4,01 18,93
As at March 31, 2014 1,347.83 388.53 1,736.36
Net block
As at March 31, 2014 1,082.53 186.52 1,269.05

{This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed consclidated financial statements

13. Non-current {nvestments

As at As at As at
September 30, 2014  September 3¢, 2013 March 31, 2014
In ¥ Million in ¥ Miltien In & Million
Trade Investmonts (At cost unless otherwise menticned)
Investments in Equity Instruments {Ungueted)
in Associates {Ungquoted)
Kitsma eService Private Limiled {Holding 50%. {Cerresponding periodf Previous year 50%)]
0.005 miffien (Corresponding period! Previous year C.005 million) shares of 10 gach, fully paic up 0.05 0.05 0.05
Less : Provision for diminution in value of invesimen! 005 0.05 0.05
Sprint Telecom india Private Limiled [Holding 26% (Corresponding periot/ Previous year 26% )]
1.30 million {Corrasponding period 0,65 million/ Previous year: 1.30 million) shares of T 10 each, fully paid 13.00 6,50 13.00
up
13.00 5.50 13.00
13.00 8.50 13.00
In Others* (Unquotad)
Cicual Limited [Holding 2.38% (Corresponding periodf Pravieus year 2.38%}]
£.04 million (Corresponding period/ Previcus year: 0.04 mitfion) shares of GBP ¢.01 each, fully paid up 13.10 43,50 17,88
Less : Provision for diminution in value of invesiment 13.10 13.50 12.88
Altizon Syslems Private Linited
1,883 nquity shares (Corresponding peried! Previous year: Nil) of 2 18 ench, fully paic up 2,00 - - i
3.00 - - i
Ivvestmants in preferred stock (Unquoted)
Hygenx Ing, 12,35 - 11.98
0,25 millien (Corresponding period; Ni f Previous year: 0.25 million) Preferred slock of § 0.001
oach, fully paid up
12.35 - 11.99
Investments in Converlible Notes (Unqueted)
DxNow, Inc,
1 (Corresponding pedod; Nil / Pravicus year; 1) converible note of USD 125 000 each, fully 192 - 749
paid up
Ustyme, Inc,
1 {Corresponding period: Nil / Previeus year. 1) conventibie note of USD 250,000 each, fully 15.44 - 14.493
pald up
23.16 - 22.48
Non-traga Investments (At cost unfess otharwise mentionad)
Governmant Securities {Crroted)
In government securilies 71576 166,18 77516
{Market value T 782.04 milfon, (Corrosponding period ¥ 164.44 millions Previous year T 779.85 miflion)}
778.76 166,19 775,76
fnvastments in mutuat funds (Quoted) #
Aggregale amounl of quoled weslments {Market value T 895,85 milion, {Corresponding / Previous year 824.09 - .
T N
824,09 - .
1,651.36 172,69 823.23
13.15 13.85 12.83

Aggregale provision for diminution in velue of invesimenls
Aggregale amounl of quoled investments [Markel vakie T 1,677.89 (Carresponding period T 164.44 1,599,858 166.19 775.76
mifions Previous year T 779.85 million)}

Aggregale amount of unguoled invesimenls 64.66 20.05 80.40

* Investments, where the Greup does tol have joint-conlrol or significant infiuence incleding situations where such jeint-contrel or signiticant influence is inlended
1o be tlemperary, are classified as “investments In others"

# The invesimenls in muluat funds thal are iMended to be held for more than one year from the date on which such investments are made have been reclassiicd
frotn current inveslments 1o Jong-term investments. The fransfer from cument inveslments Lo iong-lenn invesimenls have been made al the jower of cosl and the
carying amount at (he date of Irsnsfer,

{This space is infentionaliy feft blankj
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

13 a} Detalls of investment in tong term mutual funds (Queted)

As at September 30, 2014 As at September 30, 2013 As at March 31, 2014
Units En T Mitlion Units I ¥ Million Units. In ¥ Millien
{in nos. million) (in nos. million) (In nos, mitlion)
1DFC mutual fund B X1 194.62 - - - B
(CIC1 Prudential mulual fund 14.46 230.00 - - - -
SBi mutval fund 30.03 36047 - - - -
824,08 - N

(This space is intentionally feft blark)

\
Chartered ‘;5.

9
e

'I: Accounianis
LINE
Firm Mo,
104370W

21 of 32




Persistont Systems Limited

Nates forming par of condensed consolidated financlal statements

14. Deforred tax asset {net) *

As at As at As af
Seplember 30, 2014 Saptember 30, 2013 March 31, 2014
in ¥ Million in T Million In ¥ Miltion
Defersed tax liabilities
Differences in deprecialion / amertizalion and olher gifferences in a block of tangible and 205.58 1477 132.64
inlangible assels as per the tax dooks and financial books
Olhers - 3.83
205.58 118.60 132.64
Deferrod tax assots
Provision for feave encashment 416.02 113.31 101,14
Provision for [eng service awards. 4017 30.36 35.43
Prevision for doubtful debls 121,98 156.87 154.06
Sates commission 28.59 14.09 -
Differences in deprecialion / amortizelion and other differences in & block of tangible and 127.64 36,76 §8.30
intangible assels as per the tax hHooks and financial books
Othiers 23.26 - 3.83
468,96 353.52 352.76
263.38 234,92 264,12

Deferred tax assets (net)

* Deferred tax assels and defermed {ax liabiilies have been offset wherever the Group has a lzgally enflorceable right Lo sel off current {ax assels against cumenl tax fabifilies
and where the deferred lax assels and deferred tax labiliies relate to income laxes levied by the same faxation authority. In aff elher cases the same have been separately

disclosed.

15. Long term loans and advances

As at As at As at
September 30, 2094 Soptember 30, 2013 March 31, 2044
In ¥ Milkion in ¥ Mitlion In T Miltion
Capllal advances (Unsecured, considered good) 14.66 8.51 6.79
Securily deposils
Unsecured, considered good 70.22 58,93 59.14
Unsecured, considered doubiful 2.18 - -
7241 58.93 $9.14
Less: Provision for doubllul deposits 2,19 " -
70.22 58.93 53.14
Advance income 12x (Net of provision for income Lax) 34.28 - 58.76
inler corporate deposils
Unsecwred, considered good 0.54 0.45 061
Unsecured, considered doubtful 0.58 0,58 0.58
1,12 1.03 118
Less: Provision for doubliul deposits 0.58 0.58 0.58
D.54 0.45 0.61
Other loans and advances (Unsecured, considered good)
Advance to PSPL ESOP Managemenl Trus! - 55,89 -
Advances recoverable in cash or kind or for value to be received 8.11 0,54 12.67
8.11 106,53 12.67
127.81 174.42 137.87
16, Other non-current assats
As at As at As at
September 30, 2014 September 30, 2013 March 31, 2014
In % Million a T Million in ¥ Milfion
Nen-current bank balances {Refer nole 18) 12,23 401,62 401.62
Interest accrued but not due 13.34 28.46 57.62
25.57 440.08 459.44
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Persistent Systems Limited
| stat "

Netos ferming pari of condensed consolidated financial 5

18, Trade receivables

As at AS at As at
September 30, 2014 September 39, 2013 March 3t, 2014
In T Milfion fn T Mitlion In ¥ Miflion
QOutstanding for a peried exceading six menths from the date they are due for
payment
Unsecured, considered good - . -
Unsecured, considered doublfut 437.23 490.66 459.69
437.23 490.66 459,89
Less : Provision for doubtiul receivables 437.23 480.66 458,89
Others
Unsecured, considered good 3,423,711 2.891 .44 3,028,117
Unsecurad, considered doubtiul 4.40 5.64 27.18
3,427,681 2.847.05 3,045.35
{.ess : Provision for doubliul receivables 4.10 5.64 27,18
3,423,711 2,001.4% 3,028.17
342371 2,891.41 3.028.17
19. Cash and bank batances
As at As at As at
Septemnber 30, 2014 September 30, 2013 March 31, 2014
In ¥ Million En € Million in T Mililon
Cash and cash oquivalents as presented In cash flow statement
Cash on hand 0.23 012 0.4 i
Balances wilh banks :
On currenl accounts * 526,59 308.21 473.32
On saving accounts 008 .01 Ry ]
On Exchange £amer's Foreign Cumency accounls 262.34 412.44 358.56
On unpaid dividend accounls ** 077 .68 (.84
780.01 721.48 532.87
QOther bank balancos
On deposil actount with ofiginal maturily more than thrge menths bul less 138 - 1.00
than twelve manths
On deposit aceount with erginat malurly more than lwelve months *** 437.05 542.14 524.28
4368.44 542.%4 525.29
tess: Deposils with maturily more than twelve manths from the balance sheel {12.23) {401.62) {401.62)
dale disciesed under non-currend assels {Refer note 16)
426.21 140,52 123.67
1,216.22 861,98 956.54

* Qut of 1he batance tho Company can utilise ¥ 18.68 million (Corrospanding period ¥ 10.43 million/ Previous year ¥ 16.28 milion) only lowards research snd development

activilles specifiied In lhe Joun agreament.

** The Company can ulilize Ihese balances ordy towards selllenient af the respective upaid dividend.
“** Oul of the balance, fixed deposils of ¥ 33.33 mifiion {Corresponding period § 31.63 million/ Previous year ¥ 23.72 milion) have been earmarked against bank guaraniees

given by the Company

{This space Is intentionally faft blank)
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Persistent Systems Limited
d lid 1 financial stat

Notes forming part of cond cor

20. Short term loans and advances

As at As at As at
Sepleniber 30, 2014 September 30, 2013 March 31, 2014
in ¥ Mitlion In ¥ Million In ¥ Miltion
inter corporate deposit
Unsecured, considered ood - 7.36 -
Unsecured, considered doublful 27.43 30.25 27,43
27 43 3761 2743
Less: Pravisian for doublful deposils 27.43 30.25 27.43
- 7.36 -
Cther loans and advances {Unsecured, considered good)
- Depaosils 75 617 4.69
~ Advances recoverable in cash or kind or for value te be received 29631 260,08 327.76
- MAT credit enlitlemenl B 23.35 -
- VAT receivable (net) 55,03 52.03 59.61
- Service 1ax receivable {net) 42.94 23.69 46.01
458.03 365.93 410,07
Other loans and advances (Unsecured, considered doublful)
Advances recoveratle in cash or kind or for valise 10 be received 0.5 0.72 0.75
Less: Provision {or doubiful advances 0.5 0.72 0.75
498,03 373,29 410.07
21, Cthar current assels
As at As at As at
September 30, 2014  Sepiember 30, 2013 March 3%, 2014
¥ Midlien In ¥ Miltion In ¥ MiHiot
imerest acerued but not dug 110.74 27.79 27.41
Forward conlracts receivable 114,27 - 229.95
Unbilled revenue 626,30 546.68 644.89
851,31 574.47 902.25

(This space is infaationally foft blank)
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Persistent Systems Limited

Netes forming part of condensed consolidated financlal statemments

22. Revenue frem operations {net})

Forthe quarter ended
Septenvber 30, 2014 September 30, 2013

Fer the hal year ended

September 30, 2014

September 30, 2013

Forthe year ended
March 31, 2014

fn T Mitlion In T Million In T Million In € Killion in ¥ Million

Software services 4.546.96 4,212.35 8,788.30 7,758.23 16,312,490
Soflware licenses 54.78 111.36 203.31 138.36 371843
4,641.14 4,323.71 8,991.61 7,896.59 16,691.63

23, Other income

¥or the quarter endad
September 36, 2014 Sceptember 30, 2013

For the half year ended

Septomber 30, 2014

Septamber 30, 2013

For the year ended
March 31, 2014

In ¥ Mitlion In ¥ Million In ¥ Milion In ¥ Mitlion In T Milion
Interest income
On bank deposils 10.87 13.28 21,67 26,06 65.11
On others 16.54 4.47 332,96 18.05 3636
Foreign exchange gain {nel} 165.42 - 286.66 B3.88 -
Profi on sale of fixed assets {nel} 1.20 0.08 1.31 1.24 -
Dividend income from current invesimenis 55,86 17.88 108.95 55.88 149,51
Profit on sale of current investments {nel) 20.87 32.01 35.02 5447 54.50
Excess provision in respect of earlier pericd f years 0.36 8.29 535 214 2.22
wrillen back
Provision for doubiful deposits wrilten back (net) - - - - 1.1%
Miscellaneous income 8.35 3.35 13.81 6.02 11.35
269,47 54,36 50743 246,71 310,16
24. Personnet expenses
For the quarter ended For the half year endod For the year ended
September 30, 2014 September 30, 2053 Sepiember 38, 2014 Saptembaor 30, 2013 March 31, 2014
In ¥ Miltien In ¥ Million £ T Million In ¥ Million In ¥ Million
24.1 Employos benefit expenses
Selaries, wages and bonus 2.530.82 2,204.07 4.874,24 4,033.37 B 476.91
Contribulion to provident and other funds £5.92 46.26 106,84 o0.81 18938
{Graluity expenses 44.69 (20.03) 81.68 16.67 44.97
Defined contribution le other funds 28.68 24.86 57.98 50.88 106.29
Stafl weltare and benefits 71.82 85.32 141.36 128.78 27318
2,732.05 2,320.48 5,262,180 4,321.51 9,009.68
24.2 Cost of tachnicat professionals 25439 25472 494 .46 455.15 906.77
2,986.44 2,575,20 5 756,56 4,776.66 9 995,45

Chartered
Accouniants
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Persistent Systems Limited
Notes forming part of condensed consolldated financial statements

25. Other expenses

For the quarter ended For the half year ended For the year ended
September 30, 2014 September 30, 2013 September 30, 2094 September 30, 2013 March 31, 2044
In ¥ Miltion In T Mitlion in ¥ MiHion tn ¥ Mitllon In T Milllon
Travelling and conveyance 169.68 153.34 398.78 325.09 658,37
Electricily expenses {net) 28.70 1673 53.04 3858 86.37
intemet link expenses 12.16 13.60 2597 27,38 50.43
Communication expenses 17.07 12.31 34.99 26.34 5110
Recruilment expenses 17.60 8.31 29,55 19.01 37.78
Training and seminars 9,08 7.48 13.55 10.84 2093
Royslly expenses 49,41 59.93 87.47 106.70 217,20
Purchase of software licenses and supporl expenses 128.74 137.23 239.77 261,05 477,54
Bad debts 44,65 4.74 52.03 43.57 46.27
Provision far doubtful receivables/ {provision for doubtful {21.33) 30,99 {53.50) 21.53 28,37
receivables wriflen back) (net)
Rent 39.30 3398 74.01 65,02 137.01
[nsurance 6.27 5.61 12.44 11.46 22.33
Rales and taxes 9.84 663 17.68 17.42 3043
Legal and professional fees 70.57 43.53 116,70 7985 190.28
Repairs and maintenance -
« Plant and Machinery 17,39 19.81 36.32 37.60 6808
- Bulldings 1068 822 15.44 10.83 Fak:) ]
- Others 439 4.12 7.86 7.67 15.95
Commission en sales (1.31} 018 0.51 0.10 5,68
Advertisement and sponsorship fees 14.58 9.74 26.385 18.57 44,34
Computer consumables 4,18 3.61 9,16 6.00 11.98
Auditors' remuneralion 2.09 1.81 4.13 3.42 8.60
Donatians 13.48 1905 2862 2193 26.50
Books, memberships, subscriptions 6.81 .68 14.81 5.8¢ 13.85
Loss on sale of fixed assels (het) - - - - 3.32
Foreign exchange less {net) - 08.56 - - 145.31
Direclors' sitling fees 0.37 .21 0.55 0.46 0.64
Directors’ commission 0.83 1.40 2.80 410 8.26
Provision for doublful deposits 1.98 - 2.18 2.82 -
Provision for doublful advances - 0.1 - 0.42 0.45
Intercorporate depesits writen off - . - - 3.90
Provision for diminuticn in vahse of nen current invesiments - . 0.05 0.05
Provision lor diminution in value of cument investments N 12.84 - 12.84 N
Miscelianeous expenses 35.27 26.20 78.93 51.96 11183
693,57 740.96 1,329.34 1,228.70 2,663.17

(This space Is infentionatly left blank)
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Parsistent Systems Limited
Notes forming part of condensed consolidated financial statements

26. Earnings per share

For the quarter ended For the hall year ended Far the year ended
Scptember 30, 2014 September 30, 2013 Sepiember 30, 2014 Sepiember 30, 2013 March 31, 2014
Numerator for Basic and Diluted EPS
Nel Protit after lax (In T Millior} [{0) 713.15 607,85 1,401.19 1,178.80 249277
Denominator for Basic EPS
Weighted average number of equily shares (B) 39,381,284 38,828,503 39,318,080 38,781,613 36,906,380
Renceminator for Diluted EPS
Number of equity shares {C) 40,000,000 40,000,000 40,000,000 40,000,000 40,000,000
Basic Earnings per share of face value of ¥ 10 each {In ¥} (A 18.11 15.65 35,64 30,40 £4.07
Dikuted Eamings per share of face value of € 10 sach {In T} {AIC) i7.83 15.20 A5.03 29.47 62.32
For the quarter ended For the half year endod For the year endead
September 30, 2054 September 30, 2013 September 30, 2014 September 30, 2013 March 31, 2014
Number of shares considered as basic wefghled average shares 39,381,284 38,828,503 39,318,080 38,781,612 38,906,380
oulstanding
Add: Effect of difdlive issues of stock oplions 618,716 1,171,497 GA1,920 1,248,387 1,083 620
Number of shares considered as weightod avorage sharos 46,000,000 40,000,600 40,000,000 40,000,000 40,000,000

and potential shares outstanding

(THis space is intenlionally feft Biank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

27, Segment Infermation

The Group's aperatians predeminantly relate to providing soltware products, services and technology innovalien covering full life cycle of product 1o its customers. The
primary reporting segments are idenlified based on review of markel and business dynamics based on risk and relurns alfecled by Ihe lype or ¢class of custamers for the
services provided which are a5 follows:

a. Infrastructure and Systems
b. Telecom and Wireless
¢. Lie science and Heallhcare

d. financial Services

The secondary segmenl reporting has been presenled biased on geegraphical location of customers,

{in T Mitlior )
Particulars Infrastructune Tefecom and  § LHe Science and Financial Total
and Systems Wirctess Healthcare Sorvices

Revenue Quarter ended Sep-30-2014 260119 775.02 6819.74 G459 4,641.74
Quarter ended Sep-30-2013 2.9590.58 781.77 §71.36 - 4323871

Half year ended Sep-30-2014 4,872.84 1,580.87 1,181.45 1,246.45 8991.61

Half year ended Sep-30-2013 5,460.99 1.500.62 935.08 - 7.886.68

Year ended Mar-31-2014 11,640.28 2,860.98 2,081.27 - 15,681,53

identifiable expenses CQuarler ended Sep-30-2014 1,465.86 458,41 309,92 408.72 2.643.91
Quarter ended Sep-30-2013 1,667.14 343.43 269.45 - 2,280.02

Halt year ended Sep-30-2014 2.778.79 826,00 586.38 86711 5,156.28

Half year ended Sep-30-2013 314344 672.08 464,66 - 4,270.48

Year ended Mar-31-2014 8,405.78 1,332.82 985,94 - 8,734.34

Segmental result Quarter ended Sep-30-2014 1,135,33 315.61 300.82 23707 1.997.83
Quarter ended Sep-30-2013 1.323.44 418,34 301.91 - 2,043.69

Hat{ year ended Sep-30-2014 2,194.05 654.87 605.07 3765.34 3,833.33

Half year ended Sep-30.2013 2,1M7.55 B2B.44 480.12 - 3,626.11

Year cnded Mar-31-2014 5,234.50 1,637.36 1,085.33 - 7.857.16

Unaliccable expenses Quarter ended Sep-30-2014 1,273.53
Quarter ended Sep-30-2013 1,299.12

Half year ended Sep-30-2014 2,302.84

Half year ended Sep-30-2013 2,234.77

Year endad ar-31-2014 4,840.76

Operating incoms Quarter ended Sep-30-2014 724.30
Quarter ended Sep-30-2013 744.57

Half year ended Sep-30-2014 1.440.49

Half year ended Sep-30-2013 1,364.34

Year ended Mar-31-2014 3,116.43

Other income (net of expenses)  [Quatter ended Sep-30-2014 269.47
Quarter ended Sep-30-2013 90,36

Half yenr endod Sop-30-2014 507.42

Half yaar anded Sr-30-2014 M46.71

Year ended Mar-31-2014 31018

Prafit hefore taxes Quarter ended Sep-30-2014 9377
Quarter ended Sep-30-2013 834.93

Half year ended Sep-30-2014 1,847.92

Halt year ended Sep-30-2013 1.638.05

Year ended Mar-31-2014 3,426.59

Tax expense Quarler ended Sep-30-2014 280.62
Quarter ended Sep-30-2013 227.08

Half year ended Sep-30-2014 546.73

Half year ented Sep-30-2013 458.25

Year ended Mar-31-2014 933.82

Profil afler tax Quarter ended Sep-30-2014 713.15
Quarter ended Sep-36-2013 £607.85

Half year ended Sep-30-2014 1,401.19

Half year ended Sep-30-2013 1,178.80

Year ended Mar-31-2014 248277

{Thvs space is irdentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed cansolidated financial statements

27. Segment Information

{in T Mitllion }
Particutars Infrastructure Telecom and | Life Science and Financial Total
and Systems Wireless Heaitheare Services
Segmental trade receivables As at Sep-30-2014 207319 568,82 404,98 376.72 3,423 71
As al Sep-30-2013 1.897.19 626.29 367.93 - 289141
As al Mar-31-2014 2,206.26 471.32 451.59 - 3.028.47
Unallocaled assels As at Sep-30-2014 - - - 12,986.77
As at Sep-30-2013 - - - - 11,204.58
As at tar-31-2014 - - - - 12,405.67
Geographical Segments
The following 1abie shows the gistribulion of the Group's consofidated sales by geographical market ragardiess of from where the services were rendered
{fn T Million )
Particulars North America Eurape Rest of the Total
Warld
Revenue Ouarter ended Sep-30-2014 3.893.88 284.63 35323 4,641.74
Quarler ended Sep-30-2013 3.860.05 1688.32 475.34 4,323.71
Halfl year ended Sep-30-2014 F.730.3 575.51 68578 8,901.61
Half year endod Sep-30-2013 6,788.26 360,39 747.94 7.886.59
Yoar ended ' Mar-31-2014 14,200.94 862,63 1.697.85 16,681.53
Segmental trade receivables As at Sap-30-2014 2.856.56 203.96 363.19 3.423.71
As at Sep-30-2013 242738 136.94 327212 2,891.41
As at Mar-31-2014 2,467.0C 232,29 328.88 302817
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Persistent Systems Limited
Notesforming part of condensed consolidated financial statements

28.

29,

30.

Contingent liabifities

The Group does not have any contingent liability as on September 30, 2014 (Corresponding period/ Previous year ¥

iNil)

(B During the previous year, a US based corporation had filed a suit against a step dow n subsidiary of the Company,

claiming damages for direct and contributory infringement of copyrights and breach of contract. The Company is of
the opinion that these claims are without merit and intends to defend the claims vigorously.

On February 10, 2014, the Conpany, through its wholly ow ned subsidiary Persistent Systems Inc., acquired the entire
equity capital of US based CloudSqguads Inc., for an upfront consideration of USD 0.56 milion. The stock purchase
agreement provides for additional consideration, contingent upon certain condittons being met in future years. The
additional contingent consideration payable to the seling shareholders is subject to a maximum amount of USD 2.93
million. The contingent consideration would be recorded, as and when the contingency is resolved and the

consideration is payable.

a)

b)

The ESOP schemes of Persistent Systems Limited (“the Company”) are administered through the ESOP Trust,

As per the provisions of the Trust Deed, the Trust is constituted as an irrevocable trust and in no event the funds
of the Trust shall revert to the Company. The Company has obtained a legal opinion which states that the
Company has no right fo the assets of the Trust. In view of this position, the Commpany has not consolidated the
financial statements of the ESOP Trust in the standalone financial statements of the Company

The Company had adjusted the difference betw een the cost incurred by the Trust for the purpose of purchase of
shares and the exercise price of those shares which have been exercised py the employee during the earlier
periods/years to General Reserve, in accordance with Guidance Note on accounting for Enployee share based
payment, issued by the nstitute of Chartered Accountants of India. How ever in view of the legal opinion referred
io in a) above, on March 31, 2014 the Company has reversed the amount of ¥ 92.85 million, initially transferred to

General Reserve.

c) The financial statements of the Trust have been presented below

Balance Sheet

{In T million)

Corpus fund and liabilities

As at
September 30, 2014

As at
March 31, 2014

Corpus Fund 0.60 0.60
(A) 0.60 0.60

Ihcome and Expenditure Account
Balance as per last financial Statement 270.48 195,38
Add: Excess of Income over expenditure forthe year 46.44 75.10
(B) 316.92 270.48

Current Liabdities and Provisions
Due to ESOP Holders 1.70 0.11
Provision for Taxation 8,73 8,73
{C) 8.43 6.84
(AYH{B)+(C ) 325.06 277.92

{In T miltion)

Assets

As at
September 30, 2014

As at
March 31, 2014

Current Investments

Investments in Shares of Persistent Systems Limited 59.73 65.51
2,584,137 shares of ¥ 10 each (Previous year 2,834,277 shares of ¥
10 each)
Investrment in Mutual Funds 249.77 203.67
(A) 309.50 269.18
Cash and Bank Balances
Balance with Banks
- on Savings account 7.87
/@Im@ﬂacccunt .
L5 N e\ (B) 7.87
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

As at As at
Assets September 30, 2014 March 31, 2014
Other Current Assets
Advance Income Tax 8.58 8.58
(C) 8.58 8.58
(A)HB)HC ) 325.95 277.92
Income and Expenditure Account {In T million)
For the quarter For the half year For the year
iIncome ended September | ended September | ended March 31,
30, 2014 30, 2014 2014
Dividend on Shares 10.61 10.61 32.79
Dividend on Mutual Funds - - 0.51
Frofit on salef redemption of investments 17.83 35.75 41.98
Bank Interest 0.09 0.09 2.67
Total Income 28.53 46.45 77.95
{in T million}
For the quarter For the half year For the year
Expenditure ended September | €nded September | o404 March 3,
30, 2014 30, 2014 2014
Bank Charges - 0.01 0.05
hcome Tax - “ 2.80
Total Expenditure - 0.01 2.85
Excess of Income over expenditure 28.53 46.44 75.10

31. Corresponding period's/ previous year's figures have heen regrouped w here necessary fo conform to current period's
classification,

As per our report of even date

For Deloitte Haskins & Sells LLP For JOSHI APTE & CO For and on behalf of
ICAIl Firm registration no. 117366W/W-100018 ICAl Firm registration no. 104370W the Board of Directors of
Chartered Accountants Charfered Accountants Persistent Systems Limifed
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per Hemaht i per C. K. Joshi [x. Anand Deshpande Kiran Umrootkar
Partner Partner Chairman and Managing Director
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